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Rental Real Estate (subroutine)
Real dollar income and expenses flow through to the main sections of the model, along with property value and mortgage balances.

Capitalization% 2000 2001 2002 2003 2004 2005 2006

Gross Effective Rents 9.00% $370,800 $381,924 $393,382 $405,183 $417,339 $429,859

Projected Expenses 15.00% 55,620 57,289 59,007 60,777 62,601 64,479

Net Operating Income 315,180 324,635 334,374 344,406 354,738 365,380

Mortgage Prin. & Interest 240,895 240,895 240,895 240,895 240,895 240,895

Projected Pre-Tax Cash Flow 74,285 83,741 93,480 103,511 113,843 124,485 

Depreciation 51,282 51,282 51,282 51,282 51,282 51,282

Mortgage Interest 190,167 185,956 181,396 176,458 171,110 165,318

Project's Taxable Income 73,731 87,397 101,696 116,665 132,346   148,780 

Projected Asset Value Growth
Estimated FMV 3.00% 4,000,000 4,120,000 4,243,600 4,370,908 4,502,035 4,637,096 4,776,209

Mortgage Balance 2,400,000 2,349,272 2,294,334 2,234,835 2,170,399 2,100,614 2,025,037

Net Value 1,600,000 1,770,728 1,949,266 2,136,073 2,331,636 2,536,482 2,751,172

Share of Ownership 85.00% 1,360,000 1,505,119 1,656,876 1,815,662 1,981,891 2,156,010 2,338,496
Share of Cash Flow 85.00% 63,142  71,180 79,458 87,984 96,767 105,812
Share of Taxable Income 85.00% 62,672 74,287 86,442 99,166 112,494 126,463

 

Qualified Retirement Plans (subroutine)
This subroutine tracks the contributions and income within the investment portfolio of the clientʼs qualified plans.

Husband's Age: 57 58  59  60 61  62
Husband's Qualified Balance (Not Incl. 402(e)): 1,197,509

Contributions $10,500 $11,000 $12,000 $0 $0 $0

Husband's Qualified Plan Values 
Safety 

 Money Market (Muni) - 0% 3.00% 0 0 0 0 0 0 0
 Money Market (Taxable) - 0% 3.70% 0 0 0 0 0 0 0

                                            Subtotal 0 0 0 0 0 0 0

Income
  Municipal Bonds - 0% 4.20% 0 0 0 0 0 0 0
  Government Bonds - 0% 5.20% 0 0 0 0 0 0 0
  Corporate High Quality Bonds - 4.59% 5.60% 55,000 45,087 50,167 55,808 61,470 67,707 74,577
  Corporate High Yield Bonds - 0% 7.60% 0 0 0 0 0 0 0
  Convertible Bonds - 0% 8.50% 0 0 0 0 0 0 0
  International Bonds - 0% 6.80% 0 0 0 0 0 0 0

                                            Subtotal 55,000 45,087 50,167 55,808 61,470 67,707 74,577

Growth
  Large Cap. Value - 18.37% 10.00% 220,000 180,349 200,668 223,232 245,881 270,828 298,306
  Large Cap. Growth - 36.74% 9.90% 440,000 360,698 401,336 446,464 491,762 541,656 596,612
  Mid Cap. Value - 0% 10.30% 0 0 0 0 0 0 0
  Mid Cap. Growth - 26.51% 10.10% 317,509 260,284 289,609 322,174 354,861 390,865 430,522
  Inflation Hedges - 0% 6.00% 0 0 0 0 0 0 0

                                            Subtotal 977,509 801,331 891,612 991,870 1,092,505 1,203,349 1,325,440

Aggressive Growth
  Small Cap. Value - 0% 12.30% 0 0 0 0 0 0 0
  Small Cap. Growth - 0% 12.10% 0 0 0 0 0 0 0
  Foreign Stock - 13.78% 12.60% 165,000 135,262 150,501 167,424 184,411 203,121 223,730
  Potential 402(e) Assets 10.00% 0 0 0 0 0 0 0

                                            Subtotal 165,000 135,262 150,501 167,424 184,411 203,121 223,730

                                                 Total 1,197,509 981,680 1,092,280 1,215,102 1,338,386 1,474,177  1,623,746 

                                                                           Husband's Age: 57 58  59  60 61 62
      Wife's Age: 57 58  59  60 61  62

2000 2001 2002 2003 2004 2005 2006
Cash and Marketable Securities

Misc. Cash and Equivalents 0.00% $48,500 $48,500 $48,500  $48,500 $48,500 $48,500 $48,500

Total Investment Pool*  8.72% 9,455,000 9,096,886 10,224,819 11,561,877 12,784,242 13,922,412 15,042,877

Qualified Retirement Plans
Husband's Qualified Plans*        10.15% 1,197,509 981,680 1,092,280  1,215,102 1,338,386 1,474,177 1,623,746

Insurance Cash Values  22,000 23,100 24,255 25,468      26,741      28,078         29,482

Investment Real Estate
Rental Real Estate*    3.00% 1,360,000 1,505,119 1,656,876  1,815,662 1,981,891 2,156,010 2,338,496

Personal Residences
Residence 4.00% 1,250,000 1,300,000 1,352,000  1,406,080 1,462,323 1,520,816 1,581,649

   Mortgage*  (625,000) (610,132) (594,188) (577,092) (558,761) (539,104) (518,026)

Personal Property
Personal Property          1.00% 250,000 252,500 255,025  257,575     260,151 262,753 265,380

Net Worth: 12,958,009 12,597,653 14,059,568 15,753,172 17,343,473 18,873,642 20,412,104

Estate Tax Estimte 

Life Insurance Death Benefits (Incl.)   1,078,000 1,076,900 1,075,745  1,074,532 1,073,259 1,071,922 1,070,518

Charitable Contribution Deduction   0 0 0  0               0               0 0

Taxable Estate:   14,036,009 13,674,553 15,135,313  16,827,704   18,416,732 19,945,564    21,482,622

Cumulative Taxable Gifts:   0 0 0  0               0               0 0

Remaining Gift Credit Available   1,350,000 1,350,000 2,000,000  2,000,000 2,000,000 2,000,000 2,000,000

Cumulative Gift Taxes Paid:   0 0 0  0               0               0 0

Federal & State Estate Tax   6,921,460 6,702,400 6,939,748  7,885,843 8,340,492 9,238,851 9, 408,959

Other Expenses At Death   100,000 103,000 106,090  109,273     112,551      115,927 119,405

Taxes On IRD   267,648 217,964 252,554  275,009     303,120       327,041                351,703

Total Taxes & Expenses 
@ Second Death   7,289,109 7,023,364 7,298,392  8,270,125     8,756,163   9,681,820   9,880,067

ANNUAL ASSETS VALUES
The Annual Asset Values section shows the clientʼs net worth and changes in it based on the change value of each asset.

  Husband's Age: 57 58  59  60 61 62
        Wife's Age: 57 58  59  60 61  62

                                 2001 2002 2003 2004 2005 2006

Salary 3.00% $400,000 $412,000 $424,360 $0 $0 $0

Bonus   3.00% 50,000 51,500 53,045 0 0 0

Option Exercises*   3.00% 286,860 367,850 538,626 553,934 0 0

Rental Real Estate*   63,142 71,180 79,458 87,984 96,767 105,812

Charitable Remainder Trust*   7,500 8,138 8,829 9,580 202,969 44,740

Social Security Payments 3.00%  0 0 0 0 0 0

Qualified Retirement Plan Dist.* 0 0 0 0 0 0

Investment Income*   0.93% 87,602 84,284 94,734 107,123 118,448 128,993

Withdrawals From Investment Pool   0 0 0 0 0 93,204

Total Annual Income Cash Flow 895,104 994,951 1,199,053 758,621 418,183 372,750

   

2001 2002 2003 2004 2005 2006

Standard of Living Expenses* 3.00% $150,000 $154,500 $159,135 $163,909 $168,826 $173,891

Mortgage: Residence * 58,147 58,147 58,147 58,147 58,147 58,147

Retirement Plan Contributions* 10,500 11,000 12,000 0 0 0

Personal Insurance Premium   8,250 8,250 8,250 8,250 8,250 8,250

ILIT Insurance Premium (Gift) 20,000 20,000 20,000 20,000 20,000 20,000

Charitable Cash Contributions 3.00% 50,000 51,500 53,045 54,636 56,275 57,964

Taxes*        
Social Security/Medicare*   11,510 11,855 12,211 0 0 0

Income Tax*   247,267 316,737 396,089 217,739 71,572 47,026

State Income Tax*   21,772 28,038 34,454 21,467 11,393 7,472

Total Annual Expenses: 577,446 660,028 753,331 544,149 394,463 372,750

Discretionary Cash: 317,658 334,923 445,722 214,472 23,720 0

 

ANNUAL EXPENSES
This section is a summary of the clientʼs personal expenses and is also supported by detailed subroutines.

   

 

 

 

Option Data
# Options

Grant Date   Granted Exercised Strike Market
7/21/1994   4,480 4,480 $5.97 $70.00
7/31/1995   5,600 5,600 11.31  77.00
7/15/1996   7,600 7,600 13.83  84.70
7/01/1997   3,840 3,840 31.23  93.17
7/02/1998   6,000 6,000 70.00  93.17
7/03/1999   7,000 0 104.00  93.17
7/04/2000   4,500 0 94.00  93.17
7/05/2001   5,000 4,361 70.00  93.17
7/06/2002  6,000 3,729 77.00  93.17
7/06/2003   5,000 1,858 84.70  93.17

 Totals    55,020 37,468

Proceeds from Executed Options
 2001 2002 2003 2004 2005

286,860 0            0 0 0

0 367,850            0 0 0

0 0 538,626 0 0

 0 0 0 237,833 0

 0 0 0 139,020 0

 0 0 0 0 0

 0 0 0 0 0

 0 0 0 101,047 0

 0 0 0 60,301 0

 0 0 0 15,734 0

Totals 286,860 367,850 538,626 553,934 0

Stock Options (subroutine)
Financial models can be used to explore the impact of exercising stock options.
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ANNUAL INCOME:
The Annual Income section is a summary of the diverse income sources of the client, supported by detailed subroutines.


