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Evaluating Options

In the Investment subroutine any number of asset allocation strategies can be modeled, allowing the client to determine how much
investment risk is necessary to achieve financial goals.

Charitable Remainder Trust
The financial model can be used to evaluate a variety of estate tax planning tools such as the Charitable Remainder Trust.
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2000 2001 2002 2003 2004 2005 2006
Basic Investment & Fund Info
Initial Total Investment Pool (EQY) 9,455,000
Initial % of Pool Basis (EQY) 50.00%
% Owned by Husband 51.03%
% Owned by Wife 48.97%
Investment Pool Values % App.
Safety
Money Market (Muni) - 0% 0.00% 0 0 0 0 0 0 0
Money Market (Muni) - 0% 0.00% 0 0 0 0 0 0 0
Subtotal 0 0 0 0 0 0 0
Income
Municipal Bonds - 0% 0.42% 0 0 0 0 0 0 0
Government Bonds - 0% 0.61% 0 0 0 0 0 0 0
Corporate High Quality Bonds - 10.63% 0.56% 1,005,000 966,935 1,086,826 1,228,946 1,358,875 1,479,854 1,598,952
Corporate High Yield Bonds - 0% 0.76% 0 0 0 0 0 0 0
Convertible Bonds - 0% 6.00% 0 0 0 0 0 0 0
International Bonds - 0% 1.36% 0 0 0 0 0 0 0
Subtotal 1,005,000 966,935 1,086,826 1,228,946 1,358,875 1,479,854 1,598,952
Growth
Large Cap. Value - 31.73% 9.00% 3,000,000 2,886,373 3,244,248 3,668,496 4,056,343 4,417,476 4,772,991
Large Cap. Growth - 31.20% 9.80% 2,950,000 2,838,267 3,190,187 3,607,355 3,988,737 4,343,851 4,693,441
Mid Cap. Value - 0% 9.30% 0 0 0 0 0 0 0
Mid Cap. Growth - 21.15% 10.00% 2,000,000 1,924,249 2,162,839 2,445,664 2,704,229 2,944,984 3,181,994
Inflation Hedges - 0% 5.00% 0 0 0 0 0 0 0
Subtotal 7,950,000 7,648,889 8,597,283 9,721,515 10,749,309 11,706,311 12,648,426
Aggressive Growth
Small Cap. Value - 5.29% 11.90% 500,000 481,062 540,710 611,416 676,057 736,246 795,499
Small Cap. Growth - 0% 12.00% 0 0 0 0 0 0 0
Foreign Stock - 0% 11.60% 0 0 0 0 0 0 0
Subtotal 500,000 481,062 540,710 611,416 676,057 736,246 795,499
Total 9,455,000 9,096,886 10,224,819 11,561,877 12,784,242 13,922,412 15,042,877
See Annual AssetsValues
Average Returns & Std. Deviation
Calculated Portfolio Std. Deviation 13.90% 13.90% 13.90% 13.90% 13.90% 13.90% 13.90%
Weighted Total Return 9.64% 9.64% 9.64% 9.64% 9.64% 9.64% 9.64%
Weighted Return as Income 0.93% 0.93% 0.93% 0.93% 0.93% 0.93% 0.93%
Weighted Return as Growth 8.72% 8.72% 8.72% 8.72% 8.72% 8.72% 8.72%
Tax Calculation
The taxation subroutine calculates both federal and state tax on regular income and capital gains.
Ordinary Taxable Income 2001 2002 2003 2004 2005 2006
Salary $400,000 $412,000 $424,360 $0 $0 $0
Bonus 50,000 51,500 53,045 0 0 0
Retirement Plan Contributions (10,500) (11,000) (12,000) 0 0 0
Option Exercises 286,860 367,850 538,626 553,934 0 0
Rental Real Estate 62,672 74,287 86,442 99,166 112,494 126,463
Social Security Income 0 0 0 0 0 0
Qualified Retirement Plan Distributions 0 0 0 0 0 0
Investment Interest & Dividends 87,602 84,284 94,734 107,123 118,448 128,993
Total Ordinary Income 884,133 987,059 1,194,037 769,802 241,336 263,845
Capital Gains Income
Charitable Remainder Trust 0 0 0 0 192,575 36,351
CG from Reallocation 0 43,428 47,449 55,006 63,532 72,922
CG from Investment Pool Withdrawals 0 0 0 0 0 0
Total Capital Gain 0 43,428 47,449 55,006 256,107 109,274
Total AGI 884,133 1,030,487 1,241,485 824,808 497,443 373,119
Total Deductions after Phase-Out 178,711 113,457 114,725 139,106 137,573 135,063
Total Taxable Ol 705,422 873,602 1,079,312 630,696 103,763 126,540
Total Taxable Capital Gains 0 43,428 47,449 55,006 256,107 109,274
Federal
Ordinary Income Tax 247,267 308,052 386,599 206,738 20,350 25,171
Capital Gains Tax 0 8,686 9,490 11,001 51,221 21,855
AMT Adjustment 0 0 0 0 0 0
Total Federal Income Tax 247,267 316,737 396,089 217,739 71,572 47,026
State
Total State Income Tax 21,772 28,038 34,454 21,467 11,393 7472
Total Income Tax 269,039 344,775 430,543 239,206 82,964 54,498
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See Annual Expense

2001 2002 2003 2004 2005 2006
BOY Assets Held in Trust $500,000 $542,500 $588,613 $638,645 $692,929 $559,254
Taxable income 1.50% 7,500 8,138 8,829 9,580 10,394 8,389
Tax Free Income 0.00% 0 0 0 0 0 0
Appreciation 8.50% 42,500 46,113 50,032 54,285 58,899 47,537
Total Required Distribution 40,000 43,400 47,089 51,092 55,434 44,740
Actual Distribution 8.00% 7,500 8,138 8,829 9,580 202,969 44,740
EQY Assets Held in Trust 542,500 588,613 638,645 692,929 559,254 570,439
Accumulated Income Makeup 32,500 67,763 106,022 147,534 0 0
Ordinary Income Realized 7,500 8,138 8,829 9,580 10,394 8,389
Ordinary Income Distributed 7,500 8,138 8,829 9,580 10,394 8,389
Year End Ordinary Income Pool 0 0 0 0 0 0
Capital Gains Realized 0 0 0 0 642,929 3,828
Capital Gains Distributed 0 0 0 0 192,575 36,351
Year End Capital Gains Pool 0 0 0 0 450,355 417,832
BOY Investment Pool Basis 0 0 0 0 692,929 500,355
BOY % of Investment Basis 0.00% 0.00% 0.00% 0.00% 100.00% 89.47%
Assets Sold 0 0 0 0 192,575 36,351
Gain on Assets Sold 0 0 0 0 0 3,828
EQY Investment Pool Basis 0 0 ] 0 500,355 467,832
Output Fields
Ordinary Income to Donors 7,500 8,138 8,829 9,580 202,959 44,740
Distributions to Donors 7,500 8,138 8,829 9,580 10,394 8,389
Capital Gains to Donors 0 0 0 0 192,575 36,351
Assets Transferred to Charity During Life 0 0 0 0 0 0
Assets Transferred to Charity at Death 542,500 588,613 638,645 692,929 559,254 570,439
Charitable Deductions for Donors 61,070 0 0 0 0 0
Charity Type 50.00% 0.00% 0.00% 0.00% 0.00% 0.00%

See Annual Income

Probability Analysis
Probability Analysis is used to determine whether a particular asset allocation will meet the client’s
financial objectives in a variety of circumstances. We analyze the range of volatility in a portfolio — called
standard deviation -- over numerous scenarios and plot their results on a year-by-year basis over your
desired time horizon.
General Assumptions
Current Age 57
Allocation Through Age 65 75 85 100
Number of Iterations 100
Personal Investment Assumptions
Average Return 9.64% 8.50% 7.00% 6.00%
Standard Devaition 13.90% 10.10% 8.50% 5.50%
Average Return 0.93% 3.00% 3.88% 4.50%
Standard Devaition 100.00% 100.00% 80.00% 50.00%
Retirement Investment Assumptions
Average Return 10.15% 10.15% 10.15% 10.15%
Standard Devaition 15.42% 15.42% 15.42% 15.42%
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